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Sixth Semester B.Com. Degree Examination,
September/October 2021

(CBCS Scheme)
Commerce
Paper 6.3 - INCOME TAX - II

Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answer should be written either in English or Kannada
completely.

SECTION - A/2%en - &

Answer any FIVE of the following sub-questions. Each sub-question carries
2 marks : (S x 2=10)

QinRa)mnte Bwd B3R evddl. J3adeonse, 2 wosreh :

1. (a) What do you mean by Business?
990 0T3eRO?

(b) What is cash system of book-keeping?
Sich FSZ0b 3T ASFBD H0BTeR?

(c) Give the meaning of casual income.
FOBYFT S 0T ecﬁrﬁaﬂqi Qe

(d) What is short-term capital gain?
VERIY WoBZY NYE 20TBeRO?

(¢) State meaning of tax-free commercial securities.
301t O&3 oedey, PBInY wgrIn) Bed.

() Mention the rules for carry forward of speculation business loss.
S0 BRFTY SoRTTRS V0DHRONIRY, 892
(g Mention the income-tax exemption limit for an individual of more than

60 years.
60 I3 wetld aisﬁai) swaad 3018 dmec3od a'.wéo.i)r\:i%t 892
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SECTION - B/ tori -

Answer any THREE questions. Each question carries 6 marks : (3 x 6 =18)

CURFHTT0R SURTO BBAVT €UZd2. B8 FVINE eUZTE, 6 LoBried :

State the provisions and exemptions U/S 54B.

291 S4BT 8B0HOT duosnith ) HmecInYR) Be9.

Name any 6 admissible and 6 inadmissible expenses under the head income

from business.

mgmdaod 0ol BweodEy ©BobhE wdE ciRFHende 6 Ioricdzwasomern Fene 6
A
I[Onedzeens a)&b?ﬁ@dgiéﬁm.

Mr. Kishore furnished the following particulars of his income for the previous
year 2019-20. Compute his income from other sources for the Assessment year
2020-21.

Interest on securities (Net) Rs. 8,980

Winnings from lottery (Net) Rs. 17,800

Gift of Rs. 1,00,000 from his uncle on the occasion of his birthday.

Dividend from a foreign company Rs. 20,000

Salary received as a manager from agricultural based company Rs. 1,20,000.

2019-208¢ &ob® JHe3, FowoRPBod Feadnd 38,00 TITL & FYToE vwaod AIoNIRY, .
VeBmad. 2020-21d¢ 5USRT, 8188 W8T Sawondor wons BT ODLTTY, ToR) HBOWDY :

Pa2nd Soeds wR (AS¢) de. 8,980

230008 1d Heo (A3¢) dw. 17,800

BoLNBUT F0BPFBE, 158 TA08 W Ferort . 1,00,000
A3e8 FoIV0WOW 20T ©gIeod Be. 20,000

;jﬂdmod) 85203 030D ATeBFETeN O ATFHRIFBOT 208 Fows Bwe. 1,20,000
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Mr. Kushal sold his house on 1-10-2019 for Rs. 10,00,000 and incurred an
expenses of Rs. 10,000 on its transfer. This house was inherited by him during
2000-01 from his father, who had constructed it in 1995-96 for Rs. 60,000
Mr. Kushal spent Rs. 1,00,000 on its renovation in the year 2008-09. Fair
market value of the house as on 1-4-2001 was Rs. 4,60,000. Compute his capital
gain for the Assessment Year 2020-21. (CII for the year 2000-01 = 100, 2008-09
= 137 and 2019-20 = 289)

Be Bomoomy 1-10-2019 o 38 JoMady, 8. 10,00,00019r S00aks IRBBR), K03
8 IP0oEBA, SN B, 10,000 doF Srvded. B Josodo BB 2000-013¢) 38
3080008 IPFSBaIPND), B DI B8 ododn 1995-960¢) Tw. 60,00079r
BERER. Feadus 8o 2008-0988) 8 Sabr) BIe8dZL B, 1,00,0007¢8), DoF
3RaB, 1-4-200189, & DIod  Toleed WS  Ce. 4,60,000n A,
2020-213¢ 83 I3, 3T WorTY MFADR), BB HBAD.

(Beroeys aewos 2000-01 = 100, 2008-09 = 137 303> 2019-20 = 289)

A block of assets consists of 5 machines. The WDV of the machinery as on
1-4-2019 is Rs. 1,80,000 rate of depreciation is 15%. A new machine costing
Rs. 1,60,000 was acquired in May 2019 but, actually put to use only on
10-10-2019. Two old machines are also sold for Rs. 3,20,000 in December 2019.
Determine amount of depreciation for the Assessment year 2020-21.

woRd> e3riY WRFERS, 5 ao3INYS. 1-4-201950m> obodeeascnnd wdEeRE SPO)
dw. 1,80,000 sAdb3d. 33890 B3 Be.15. Soe 201988, Be. 1,60,000 S0l %00
BA3 0Ho3IDY, 86¢P0N3). BB BERY, 10-10-2019808 euBalACARERER). BIOWOF
201988 20> Bdab 03031, B. 3,20,000R91 Z00sks IRBESRA.

2020-218¢ SIS, B 33500 eIV, IFEO.

SECTION - C/awen - 2
Answer any THREE of the following questions. Each question carries 14 marks :
(3 x 14 = 42)
0dRF) Tt Sedd FBRrt ev3da. F8aleord BB 14 wosrieh :

Following is the Trading and Profit & Loss A/c of M/S Lakshmi traders for the
year ended 31-03-2019.

Rs. Rs.
To Opening stock 1,24,000 By Sales 33,30,000
To Purchases 7,28,000 By Closing stock 1,36,000
To Carriage 78,800
To Wages 52,000
To Manufacturing
expenses 63,000
To Gross profit C/D 24,20,200
34,66,000 34,66,000
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Rs. Rs.

To Salaries 2,28,000 By Gross profit b/d 24,20,200
To Interest on capital 1,72,000 By Rent from house

To Drawings 1,10,000 Property 44,000
To Rent & Rates 1,54,000 By Dividend from

To Donation 25,000 TATA Ltd. 10,600
To Repairs 61,000 By Bad debts recovered 15,000
To Depreciation 73,000 By Interest on Debentures 18,000
To General expenses 24,000 By Miscellaneous income 8,000
To Legal charges 6,000 By Gifts from relatives 70,400

To IT appeal expenses 10,000
To Audit fees 5,000

To Life Insurance

Premium 46,900
To Fire insurance 23,300
To Son’s college fees 30,000
To Travelling expenses 18,000
To Net profit 16,00,000

125,86,200 125,86,200
Additional information : z
(a) Stocks are valued 10% below the cost.
(b) Depreciation allowable as per IT rules Rs. 54,000
(c) Legal charges are in connection with the purchase of land.
(d) Repairs include Rs. 6,000 related to house property.
(e) Salaries include Rs. 4,600 paid to a domestic servant.
(ff 40% of bad debts recovered were disallowed earlier.

Compute Taxable business income for the Assessment year 2020-21.
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31-03-2019d¢ 5@?03615 Mrs. q{;& é.’ﬁ,etzo“”ai aaﬁaad D3 oy DR 3%, 23 B
dd50E3030 :

ox. ow.

i ad 78,800
8o 52,000
Ry oo 24,20,200

34,66,000 34,66,000
TR 298000 0K 200 c 24,20,200
1 2WoBZYE R0edT wB 1,72,000
i &Lo3rt3 1.10.000 00T oI BéO&)oCS 2000
RIS S8 Tioned ..+ 154, 000" | SV 44,000
it swaod 301 oow FowoREdoT wor
R o8 FBRBBBN, 5000
R 23,300
iy o 16,00,000

25,86,200 25,86,200
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B3O Bk :

(a) 3oBored 10% BB BSK PTG,

(b) w0l 301t AOLBRBITT AEBWBITE 335¢ G, 54,0000
(c) AR DWFNL PR BB FowoR2wINT

(d) ©w. 6,000 riva) dBedRe B8 et F0wOPUTDN.

()  B. 4,600R¥R), Fowe Foi FORBIOM JeBWANG.

() SReeRd F0B OBE, 40% IdresEenode.

2020-21d¢ 70 IR, I0MteYBREIT T@T BwaabITY 0w &BOAWD.

Following is the Receipts and Payments A/c of Dr. Harish for the year ending &
31-03-2019.
Receipts Rs. Payments Rs.
To Balance b/d 1,20,000 By Clinic rent 25,000
To Consultation fees 65,000 By Salary 80,000
To Visiting fees 80,000 By Rent and rates 25,000
To Sale of medicine 45,000 By Electricity and water
To Operation theater rent 25,000 charges 14,000
To Dividend 25,000 By Purchase of surgical
equipment ‘ 40,000
By Purchase of Medical 10,000
Medical books '
(Annual publications) 14,000 -
By Motor car expenses 10,000
By Medical association
membership fees 5,000
By Audit fees 20,000
By Staff welfare expenses 12,000
By Diwali expenses 6,000
By Entertainment expenses 12,000
By Purchase of medicine 30—,000
By balance c¢/d 67,000
3,60,000 3,60,000
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Additional information :

(a) Gift from patient Rs. 4,000 was given to him not included in the account.
(b) 1/4 of the car expenses relates to personal use.

(c) The rate of depreciation on surgical equipment is 40%.

(d) Audit fee include income tax appeal expenses of Rs. 10,000.

Compute his taxable income from profession for the Assessment year 2020-21.
31-03-2019d¢ S 038, wo. $0cz*TIT 4683 303) D33 w3 B FYTOR03T

265, 3ried o. To=8NYD gn.
e 1,20,000 9000 §Dets it 25,000
1 BRRY 000D 45000 00T T 03 AeOT
i enye03 25.000 0oT ABFTEF FVTTHNY DOED 40.000

oV ;g,c%%ecm Faond OB

(oo TLImNeD) 14.000
00T SRCEPTY TOFT DWOFNYD 10.000
ooT ;'bcgsaeo.b 20570 ﬁdﬁﬁd 3006 5,000

00T &3, FOBRCTT B0, 20,000
00T 20D TR DWOFNED 12,000
0DOT DETIY DML 6,000
00T SOTVT 0T DWOFTIYD 12,000
oow BIY OD 30,000
0003 ©033> e, 67,000
3.60,000 3,60,000

B130:30 S0k3 :

(a) CweAnYor word LB Bwn. 4,000meh Soeds Wa3abd ZedTOF)DY).

(b) ©0W DWOFNY 1/4 RNTR), 303 sudaleermanc

(c) RBFBef F0FTHBNRY SoedT 3389 40%.

(d) dﬁé Fiter-¥olyaTor) wqdq Cw. 10,0001 eswaod 301 Soaart ﬁouo@?ammﬁd.
2020-218¢ 3033 E, 8138 3OMILIBREIT F§ BweobIE), ForB) HROWD.
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Mr. Chetan sold the following assets.

(@)
(b)
(©)
(d)
(e)

(®

Agriculture land situated in Mysore was sold for Rs. 3,50,000. It was
purchased in 2008-09 for Rs. 1,50,000.

Personal car sold for Rs. 40,000 purchased in 2010-11 for Rs. 2,10,000.
WDV of it as on 1-4-2019 Rs. 30,000.

Jewellery sold for Rs. 29,00,000 was purchased on 15-10-1982 for
Rs. 1,20,000 and its FMV as on 1-4-2001 was Rs. 9,50,000.

Office furniture sold for Rs. 5,000, purchased in December 2003 for
Rs. 20,000 and WDV as on 1-4-2019 Rs. 6,000.

Listed debentures sold for Rs. 50,000, was purchased on 15-10-2006 for
Rs. 45,000.

Shop located near Mangalore sold for Rs. 8,00,000 was purchased for
Rs. 6,50,000 in November 2014.

The assessee purchased a new residential house for Rs. 10,00,000. Compute the
total taxable amount of capital gains for the Assessment year 2020-21.

(CII for 2001-02 = 100, 2008-09 = 137, 2019-20 = 289)
§e0dn3 15e3n° 0T FYTOR LANYRY ST IRBWIT

()

(b)

(©

(d)

(e)

M

;s)dmawe?ﬂm L2 z.ifamobaii Ow. 3,50,000n¢rt Snoets SEER0WBD. 'adaigt
2008-0909) 8.».1,50,000R¢1% D0etRenN).

'-.3.303 508) Cw. 40,0009t Snosks IndeD. W), 2010-1109,
dw. 2;10,000n¢rt  D0edienhsd). 2/WT  widBRT ;33906 1-4-2019%80%>
o. 30,000 eshco3ds. '

15-10-198209, Ge. 1,20,0008, 2BeBiend wpomrivsy oe. 29,00,000r¢r
Ipoeks  InBeROND.  1-4-20010080  wHS - T0deens  weadn
de. 9,50,000. 88003,

afowc" 200308, Te.  20,000RO8 DBCBIRT  BJD  aedoesTUBNYRY
G, 5,0001¢r SR0sk IRBROV. RGBT WIBBERT IPe; BI0E 1-4-201950w>
de. 6,000 sAcHZT,

15-10-2006049), Cxn. 45,000n¢’} DBeDIT 5@3@8&6 moﬁ@ﬁda}% os. 50,000n<rt
S0E3 IPTEROWID.

SSowo® 201409 de. 6,50,000ndrt DBedT SoonUeds wLoNTHT vori@ab®y
dw. 8,00,000n9rt I00a¢s IBeRODID.

300 BRI JRd Sododbay, de. 10,00,0007<r DB, 2020—2166 F0IAY,
3R AYSRLS wormeY negods), 60&) HBOD.

(CII for 2001-02 = 100, 2008-09 = 137, 2019-20 = 289)
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10. Dr. Dinesh is a professor of Economics; he submits the following details and
wants you to compute his taxable income from other sources.

(@)

(b)

(©

(d)

(e)

(f)

(8
(h)

He is an author of text book and received a royalty of Rs. 45,000. He claims
the following deduction from this amount : salary to clerk for gathering
information for him to write the book Rs. 5,000, cost of books purchased
Rs. 1,000 for reference work in order to write this book. Telephone expenses
of Rs. 800 in connection with printing and publication of the book.

Income from articles published in “Economic times” Rs. 7,000.

He lives in rented house paying a rent of Rs. 4,000 p.m. he has sub-let half
portion of the house for a rent Rs. 3,000 pm. Dr. Dinesh pays the
municipal tax of the whole house Rs. 4,000.

He received Rs. 200 per lecture delivered at the Economics Institute during
the year, He delivered 22 such lectures.

As an examiner of various universities he received remuneration of
Rs. 5,000.

His other incomes were : winnings from lottery Rs. 21,000 (Net), interest on
Government of England bonds Rs. 3,000.

Interest on post office cumulative time deposit Rs. 1,000.

- Interest received on the deposit from a firm Rs. 5,400.

oPrERE MMFETIT B.OITID T FUBor IICnYR) DY, AR, 3,
3OMAYERS BT SLONYT WHS BTOLTR), 50B> HRADED §0eDTT :

(@)

(b)

(c)

(d)

B1310 FHFITE SeDTTNB), Cb. 45,000 THETIN), JEDRY, S SAIVoT YT
BRINIR, SooR2 -

F3T wiodben B3083w), BeVT rLHBPZAN Fowd Be. 5,000, B FHZTITY, WTobe
B8R RZoned VOB Se. 1,000nD. BevDed DML Bo. 800M. 8 3o
B0g,0 S03) JFe8uE, 8NE.

‘DBDIT R B FFeiwreoR SedsnPor worm ewmeod dk. 7,000.10.

83 Wt Fobd TENE), o DI IPF de.  4,000r¢ wRitabR)
de@dodr), Bt &8 odod uFF ParSwy de. 3,000 I evswaRiir eBI,
8 Soddod Fpdr IABA, $0rtadnd B, 4,000M¥R), Bo. DB T[TL TISAWU.

S3%0 297 vPFzs, 04U, euUBMIRYR) JeB womd> eUBTYRE, Te. 200rod
26803338, B ST, 03B 22 QUTTRENI, DeBTRT.
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(e)
(f

(8
(h)
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DG MBI ©adbRYS) BOeFFTN g8 I8 de. 5,000M¢ Foy7eSw 0w, IBREF. ™

8538 w30 wmeadbridord; epobdobd fd ®w e, 21,000 (&Sg), Qorfow® 3TaFD
weornd Soeds wR dwe. 3,000. »

&0 Fefedodd B0us ARV0d BeIedridd FoedT WR B, 1,0007¢D.

Taeuwal dﬁﬁa‘addc‘?ﬂ 2023 deedood wor WA Te. 5,400.

Mrs. Shravani, an entrepreneur gives the following particulars of her income for *
the financial year 2019-20. You are required to compute the taxable income and
tax liability for the Assessment year 2020-21.

(@)
(b)
(©)
(d)
(e)

Business income Rs. 8,46,000

Income from house property (computed) Rs. 42,000
Interest on Government securities Rs. 60,000

Long term capital gains Rs. 36,000

Winning from crossword puzzles Rs. 21,000

She has paid life insurance premium amounting to Rs. 15,000. She has also
deposited in Bank fixed deposit for a term of 3 years Rs. 10,000.

g3 33 dow euBFRwTdL 2019-208e esPeT 37’.&?1% nowoRAToI 3@1 esoHLd
:Dddrwai_l 8 3950@03 AeBWIT. 2020-21¢ FOIRET, egod 3MRAYITRET swmeod S0
308 muacpo.bai% 0GR &ROWD,

(@)
(b)
(c)
(d)

(e)

RZTT swaod dwe. 8,46,000

Roi e300008 wor smaad (Ford LBEITL) de. 42,000 &
25F 0T Wa3nY Soeds wi de. 60,000

BegFarad wormed ndd de. 36,000

BBWOT FDOF YR, DBROFWOE d Hee de. 21,000

B IRFBY, wdodn TBe. 15,000n¢a), des a3R Fodrobat) TAWY RoIY W8NS, *
3 IRFB S 38 Beeiodd . 10,000r¢R), BO2WT.
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